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Child-Care Subsidies and Montessori Education 
 

The Child Care Development Fund (CCDF) provides financial assistance (subsidies) to low-
income families to pay for childcare and also supports quality improvements in early learning. 
At the state level, subsidies are funded through a combination of:  

• Child Care Development Fund dollars which are authorized through both the Child Care 
and Development Block Grant Act (CCDBG) and Section 418 of the Social Security Act 

• State matching funds required to receive federal CCDF dollars 

• Any TANF dollars that a state chooses to allocate to child-care subsidies   
 

Montessori programs are well positioned to serve child-care subsidy eligible children. This 
brief outlines the various parameters of CCDF, considerations particular to Montessori 
programs, and recommendations for Montessori advocates. 

 

Eligibility 

Child Eligibility: States have discretion within the following federal guidelines:  
● Children under age 13  
● Afterschool care for children over 13 with disabilities (regardless of income)  

Work/Education: Parents/guardians must be working or receiving job training 

Income/Need Requirements: Children/families must fall into one of the following categories: 

• Low-income: defined by the state but cannot exceed 85% of median state income.   

• Children experiencing homelessness 

• Children in foster or protective care  
 

Considerations for Montessori Programs:  

State Determined Group Size and Child-Teacher Ratio Requirements: Child-care providers 
must adhere to the group size and child-teacher ratio requirements per their state’s licensing 

regulations. 

QRIS participation and impact:  

• Though not mandated by CCDBG, some states require QRIS participation for all child-
care subsidy providers. And although CCDBG does not mandate that providers be 
licensed, QRIS systems require programs to be licensed unless legally exempt from 
licensure. 

• Even if QRIS participation is not required, some states increase subsidy payments for 
programs with a higher QRIS score.  

o QRIS systems are generally not fully aligned with Montessori education. Therefore, 
Montessori schools may score lower than they should. 

o In some states, Montessori programs may opt out of QRIS which may result in being 

assigned the lowest QRIS score and being reimbursed at the lowest subsidy level. 

Low Reimbursement Rates: The CCDBG Act of 2014 suggested that states should set vouchers at 
75% of median child-care costs.  
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• In 2018, only one state (California) set its payment rates at the 75th percentile of current 
market rates.  

Unlimited Parental Access to Children: Parents must have unlimited access to their children 
while they are with a CCDF provider.   

• The implementation of “unlimited access” varies by state, but it generally means a parent 

may enter the child-care facility without an appointment, and they must be granted 
access to their child and their child’s teacher at any time.  

• At the federal level, the provision does not necessarily mean that parents have unlimited 
access to the classroom space. 

 

Becoming a Subsidy Provider:  

Child-care providers who accept subsidies through their state’s CCDF program are subject to 
certain requirements at both the state and federal level including:  

• Health and Safety Trainings including first aid/CPR, medication administration, 
emergency preparedness, and recognizing child abuse/neglect. 

• Criminal Background Checks 

• Inspections: Pre-licensure inspection and an unannounced annual inspection for all 
regulated and licensed providers receiving CCDBG funds, and one annual inspection for 

license-exempt providers receiving CCDBG funds. 
 

Licensed Child Care Providers: If you are already operating a licensed child-care facility, you 
are well positioned to begin accepting CCDF vouchers through your state.  

• Contact the appropriate state agency to inquire how to become a provider, the eligibility 
requirements and the provider payment process in your state.  

Public School & Private Schools:  

• In some states, institutions that meet local or state pre-k standards have an alternative 

path to QRIS or licensure. Therefore, they have a similarly straightforward entry point to 
CCDF funds and should contact the appropriate state agency.   

 

Fund Administration and Distribution 

CCDF is administered by each individual state, which allows states flexibility to develop 
programs that best meet the needs of families in their state, but each state must submit a plan 

that demonstrates compliance with the provisions of CCDBG.  
 
Federal Program Administrator:  
The program is overseen by the Office of Child Care, within the Department of Health and 
Human Services.  
 

Fund Reporting and Accountability:  

While providers are paid per-child per-day, the CCDBG Act of 2014 does not require proof of a 

cost allocation or a yearly budget.  
 

Fund Distribution:  
In most states, CCDF is administered as a voucher program, where parents can pick from a 
variety of approved providers. States may choose to reimburse based on enrollment or 

https://www.acf.hhs.gov/occ/resource/ccdf-grantee-state-and-territory-contacts


 

 

© 2019 Montessori Public Policy Initiative. All Rights Reserved 

3 

 

attendance, as long as attendance-based policies delink provider payment rates from 

occasional absences.  
 

In instances where the cost of care exceeds the reimbursement rate, parents are required to 

supply a copay. Copayment rates vary widely between states, and federal guidance 
recommends that co-payments do not exceed 7% of a family’s income and allows states to 
waive copayments for families with income at or below the poverty level, or other criteria the 
state agency determines.  
 

Braiding and Blending Funding Sources:  

• Providers can generally blend CCDF subsidy payments with tuition dollars. A handful of 

states require documentation of appropriate use of funds when multiple funding streams 
are used to fund the same services through one provider.  

• Providers can also braid CCDF with Head Start dollars in a single setting. The Office of 
Child Care recommends combining CCDF and Head Start funds to provide full-year and 
extended-day care to Head Start-eligible children.  

 

Congressional Renewal:  
 

The CCDBG component of CCDF is funded through annual Congressional appropriations. In 
line with other early childhood programs, CCDBG is underfunded. In recent years, funding for 
CCDBG has increased dramatically, including a $7.7 billion allocation for FY20, constituting a 
$2.4 billion increase from FY19. The increased funding has had varied impact on quality 
improvement, repayment rates, and populations served.  

• Some states increased payments to providers 

• Other states increased the income eligibility ceiling, thus allowing more families access 
to these subsidized rates.  

 

Recommendations 

In order to make participation in child-care subsidy programs increasingly viable, Montessori 

advocates should: 

• Participate in stakeholder conversations and speak at required public hearings around 
their state’s CCDF Plan, required to be submitted every three years.  

• Engage with state QRIS policy makers to ensure that QRIS rubrics and policies do not 
inadvertently penalize Montessori programs. There are states in which Montessori 
advocates have successfully created crosswalks for accredited schools and/or gotten 
Montessori recognized as an approved curriclum. 

• Advocate around group size, adult child ratios and other state child-care regulations that 
adversely impact Montessori implementation. 

• Join with other organizations around calls for increased funding for early childhood 

education at both the federal and state level. 
 

Additional Resources 
• CCDBG Act of 2014 

• 2016 Final Rule 

https://www.congress.gov/bill/113th-congress/senate-bill/1086
https://www.federalregister.gov/documents/2016/09/30/2016-22986/child-care-and-development-fund-ccdf-program

